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Recent Developments

Source: RHBAM, 24 January 2022

Note: The opinions expressed are as of date and are subject to change at any time due to changes in market or
economic conditions. Any performance information shown refers to the past and should not be seen as an indication of
future returns. This is not intended to be relied upon as a forecast, research or investment advice and is not a
recommendation, offer or solicitation to buy or sell any investments or to adopt any investment strategy. Investment
involves risks and investor should conduct their own assessment before investing and seek professional advice, where
necessary.

Sukuk Restructuring Completed with A2 Rating

The redemption of the Sukuk Musharakah (“Existing Sukuk”) via an exchange with a new Sukuk Musharakah of
RM1.126 billion in nominal value (“New Sukuk”) was completed on 21 January 2022. The New Sukuk features the
capitalization of accrued and unpaid profit under the Existing Sukuk up until its redemption.

RAM Ratings assigned a final rating of A2 to the New Sukuk, with a stable outlook on 19 January 2022 premised on
cash flow generation of the Expressway vis-a-vis Sukuk payment obligations and the more restrictive covenants in place
to govern the transaction.

To recap, the proposed restructuring was approved by Sukuk holders with a majority vote of 82.83% at a virtual
Extraordinary General Meeting held on 13 October 2021. Salient features of the proposed restructuring include a longer
term to maturity to better match cash flows (with final maturity of the New Sukuk now in 2040 instead of 2031 (i.e., 9
years extension), issuance of the New Sukuk at low profit rates that gradually step up over the life of the sukuk for yields
to maturity of 4.81% - 6.25% per annum for tenors 3 - 18 years, tighter covenants to enhance governance and the
stemming of tax leakages arising from the current structure.

Overall, this is a positive development for MEX | Capital Berhad.

Latest Traffic Performance

Overall traffic performance on the Expressway in 2021 fell 16.5% year-on-year (“YoY”) (2020: -39.0% YoY) due to
multiple movement restrictions that had been enforced to combat the resurgence of Covid-19. Average Daily Traffic
(“ADT”), however, started showing signs of recovery from September 2021 following the easing of mobility restrictions
with ADT in that month rebounding strongly with a 60% month-on-month (“MoM”) growth as Kuala Lumpur (“KL”),
Selangor and Putrajaya moved further into the National Recovery Plan. Although we do not expect traffic volume to
reach pre-pandemic levels in the next 12-18 months, longer-term prospects for the Expressway remains unchanged as
it is positioned to capture traffic from existing and upcoming residential and commercial developments in Putrajaya,
Cyberjaya and around Seri Kembangan and its strategic alignment of providing the shortest direct link between KL and
Putrajaya.
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DISCLAIMER

This update is strictly private, confidential and personal to its recipients and should not be copied, distributed or
reproduced in whole or in part, nor passed to any third party, without obtaining prior permission of RHB Asset
Management Sdn Bhd (“RHBAM”).

This update has been prepared by RHBAM and is solely for information only. It may not be copied, published, circulated,
reproduced or distributed in whole or part to any person without the prior written consent of RHBAM. In preparing this
update, RHBAM has relied upon and assumed the accuracy and completeness of all information available from public
sources or which was otherwise reviewed by RHBAM. Accordingly, whilst RHBAM have taken all reasonable care to
ensure that the information contained in this update is not untrue or misleading at the time of publication, RHBAM cannot
guarantee its accuracy or completeness and make no representation or warranty (whether expressed or implied) and
accept no responsibility or liability for its accuracy or completeness. You should not act on the information contained in
this update without first independently verifying its contents.

Any opinion, management forecast or estimate contained in this update is based on information available as the date
of this update and reflects prevailing conditions and underlying fund manager’s views as of the date of this update, all
of which are subject to change at any time without notice. Such opinions, forecasts and estimates as well as the
information contained herein relating to the historical performance of various indices is for information only and is not
indicative of the future or likely performance of the Fund and should not be construed as such.

Investors are advised to read and understand the contents of the relevant Prospectus / Master Prospectus / Information
Memorandum / Replacement Master Prospectus and its relevant supplemental prospectuses (if any) (collectively known
as "Prospectuses”) for the Funds before investing in any Fund. The Prospectus has been registered with the Securities
Commission Malaysia (“SC”) who takes no responsibility for its contents. This update does not amount to indicate that
the SC has recommended or endorsed the Fund. Amongst others, investors should consider the fees and charges
involved. Investors should also note that the price of units and distributions payable, if any, may go down as well as up.
Where a distribution is declared, investors are advised that following the issue of additional units/distribution, the NAV
per unit will be reduced from cum-distribution NAV to ex-distribution NAV. Any issue of units to which the Prospectus
relates will only be made on receipt of a form of application referred to in the Prospectus. For more details, please call
1-800-88-3175 for a copy of the PHS and the Prospectus or collect one from any of our branches or authorised
distributors. Investors are advised that investments are subject to investment risk and that there can be no guarantee
that any investment objectives will be achieved. Investors should conduct their own assessment before investing and
seek professional advice, where necessary and should not make an investment decision based solely on this update.

RHBAM wishes to highlight the specific risks and other general risks are elaborated in the Prospectus / Master
Prospectus / Information Memorandum.

This update has not been reviewed by the SC.
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